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AGRICULTURE, DEPARTMENT OF
The Farmers Hare Administration (FmHA) has proposed a new rule, to regulate the
making of grants to eligible organizations for comprehensive planning for
rural development (see 2/8/78 Fed. Reg., pp. 5488-89). The proposal
includes recordkeeping and audit provisions for grantees. Comments are due
by 3/10/78, and additional information may be obtained by contacting
Paul R. Kugler at 202/447-2573.
COMMERCE, DEPARTMENT OF
The Bureau of Economic Analysis will be mailing out the forms for the Benchmark
Survey of U.S. Direct Investment Abroad— 1977 this week.
It is mandatory
that this report be filed by each U.S. citizen who owned or controlled a
direct or indirect interest of 10% or more in a foreign business enterprise
at any time during the year ending 12/31/77. For further information or
copies of the necessary forms, call 202/523-0632.
COMMODITY FUTURES TRADING COMMISSION
A public hearing has been scheduled for 2/28/78 to consider the C o mmission’s
proposed suspension of commodity optical sales. The effect of the proposal
would be to suspend the sale of London and dealer commodity options but allow
continued trading by commercial interests in connection with their own
business. Public comments are being solicited on these issues in particular:
the extent to which firms have not been and are not now in compliance with
interim commodity option regulations; alternative plans to such a suspension;
the competitive effects of a suspension and what factors should determine
an end to the suspension if it is imposed. The hearing will be held at
9 a.m. in the 5th Floor Commission hearing room, 2033 K Street, NW, Washing
ton. For more information contact William J. Monahan or Bruce Stoner at
202/254-8630.
COST ACCOUNTING STANDARDS BOARD
The transcript of the proceedings of the Evaluation Conference held by the
Board last October is now available. The purpose of the conference was
to collect suggestions for improvements in the operations of the CASB.
This transcript provides both a complete record of the conference itself
and copies of all written statements submitted in conjunction with the
conference. Copies of the 2-volume set are available from the GPO for
$9.25 per set (S/N 052-003-0050108).
FEDERAL RESERVE BOARD
The Federal Reserve Board, the Comptroller of the Currency and the FDIC have
proposed recordkeeping and confirmation requirements for securities trans
actions for bank customers. These proposals result in part from recommend
ations of the Final Report on Bank Securities Activities of the SEC. The
FRB proposed rules, which appear in the 2/7/78 Fed. Reg., pp.5006-07, would
require state member banks to maintain certain records and furnish confirm
ations to customers within 5 business days. The proposed amendments by the
Comptroller of the Currency, which appear in the 2/7/78 Fed. Reg., pp.500505, would require national banks to establish similar procedures for
handling securities transactions for trust department accounts and for
customers.
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FEDERAL RESERVE BOARD
Notice of the withdrawal of a proposed regulation which would have made under
writing and dealing in certain government-issued securities permissable
activities for bank holding companies was published in the 2/8/78 Fed. Reg.,
p.5382. The Board has instead decided to proceed on a case-by-case basis
which will allow a close study of the public benefits of the activity with
respect to each application. The withdrawal was made effective on 1/27/78.
Further information may be obtained by contacting Julius L. Loeser at
202/452-3236.
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
Legislation has been introduced in both the House and Senate to reduce the social
security payroll tax rate. The bill, introduced in the Senate by Sen. Gaylord
Nelson (D-Wisc) as S.2503 and in the House by Rep. Abner Mikva (D-Ill) as
HR. 10754, would remove hospital insurance (Medicare) and disability insurance
from payroll-tax financing.
The sponsors claim that this would insure a
payroll-tax rate below this year’s 6.05% for approximately the next 40 years.
Under the provisions of the bill, the funds lost through reduced payroll taxes
would be made up by "general funding" through the Treasury.
INTERSTATE COMMERCE COMMISSION
The Commission has issued final rules clarifying its corporate disclosure regu
lations.
(See 2/3/78 Fed. Reg., pp.4617-18). The clarifications are intend
ed to simplify application of the regulations and will become effective on
3/1/78. For more information call Janice M. Rosenak at 202/275-7693 or
Harvey Gobetz at 202/275-7656.
LABOR, DEPARTMENT OF
The Department has announced a program to remind pension and welfare plan
administrators of their annual report filing obligations under ERISA.
In
accordance with the program, letters will be sent to all plan administrators
who have not yet filed annual reports for the 1975 plan year, which should
have been submitted by 12/15/77.
Recipients of these letters will be
required to respond within 30 days.
OFFICE OF MANAGEMENT AND BUDGET
The establishment of a central system to track federal contracts, which now amount
to about $80 billion a year, was announced last week. Currently there is no
agency or person who could identify what the federal government is purchasing
from whom or how the contract was awarded. A centralized data system would
facilitate monitoring of the contracting out process by appropriate agency
watchdogs and stimulate competition among contractors b y increasing
information on what types of contracts are available. The new Federal Pro
curement Data System and Data Center will be managed by the Department of
Defense and is scheduled to be in operation by next October.
PAPERWORK COMMISSION
"Segmented Financial Reporting", a report of the now defunct Commission on Federal
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Paperwork, is now available to the public. The report discusses the growing
need for more timely and accurate information on the increasing diversity of
business operations and the development of segment reporting in response to
this need.
It also focuses on the controversy caused by segment reporting
questions concerning the kinds of information that companies should be
required to provide, the cost of such filing, and the burden it imposes on
those who must comply with government requirements. Also included in this
report are a number of recommendations by the Commission, particularly for
a government-wide task force on classification, which has been convened
under the direction of CMB and GAO, to develop a "workable classification
system". Copies of the report may be obtained from the GPO for $2.50 each
(S/N 052-003-00453-4).
SECURITIES AND EXCHANGE COMMISSION
The SEC has published a staff interpretive release on the disclosure of manage
ment remuneration and the status as remuneration of various benefits
received by officers and directors of corporations subject to the securities
acts. The release (33-5904) includes some of the questions most frequently
asked of the Commission’s Division of Corporation Finance. Types of
questions covered include reporting requirements, the format for disclosure,
valuation and types of benefits received. The types of benefits cover such
items as company cars and planes, club member ships, use of corporate staff,
and business expenses. Comments on this release and the original release
on management remuneration (Rel. 33-5856) are requested by 4/15/78. For
further information contact Linda L. Griggs at (202/755-1750) or Glen
Payne (202/755-0230).
Anyone wishing to receive one free copy of SEC Rel. 33-5904, may do so by
contacting the AICPA Washington Office prior to 2/22/78 and requesting
Document 51-1. Telephone requests are encouraged and should be directed to
202/872-8190, extension 47.
The SEC is requesting public comments on a proposed rule under the Investment
Advisers Act which sets forth guidelines for investment advisers making cash
payments to persons who solicit clients for investment advisers. The release
(IA-615) also requests comments on whether such payments should be pro
hibited except when made to a person who is an employee of the investment
adviser. Comments on the release are due by 3/3/78. For more information,
contact Michael Berenson at 202/376-8053.
The SEC is releasing ASR 242, calling to the attention of issuers, attorneys,
and accountants the recent enactment of the Foreign Corrupt Practices Act
(P.L. 95-213). It includes answers to questions raised with the commission
staff in connection with application of the law. Included is a request for
comments on the need for additional rulemaking or interpretations. Of
particular import is a statement contained in the release with respect to
management’s need to assure compliance with the Act in regard to the main
tenance of systems of internal controls.
Anyone wishing to receive one free copy of ASR 242 may do so by contacting
the AICPA Washington Office prior to 2/22/78 and requesting Document 51-2.
telephone requests are encouraged and should be directed to 202/872-8190,
extension 47.
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The SEC has issued a release (33-5905, 2/10/78) concerning the rules of pro
cedure for conducting hearings on matters relating to reporting and
disclosure for the oil and gas industry. The hearings will be held in
Washington starting on 3/29/78 and will continue, if necessary, on each
day through 4/7/78- Hearings will'also be held in Houston beginning
on 4/11/78 and -will continue until 4/14/78 if necessary. Fob more
information contact Richard C. Adkerson 202/755-1671.
In a related matter, the House Oversight and Investigations Subcommittee,
chaired by Congressman John E. Moss (D-Calif), has announced that a hearing
will be held on 2/17/78 on the Department of Energy’s activities concerning
the development of accounting standards for the oil and gas industry.
Rep. Moss authored the original amendment to the 1975 Energy Policy and
Conservation Act calling for a uniform accounting standard for the industry.
During consideration of the 1977 energy policy bill, an amendment was offered
by Sens. Floyd Haskell (D-Col) and Dewey Bartlett (R-Okla) which would have
limited the effect of the requirement. However, the amendment was withdrawn
during conference consideration of the legislation with a stipulation that
the matter be considered by the SEC with particular emphasis on the reporting
problems for smaller members of the oil and gas industry.
TREASURY, DEPARTMENT OF
The House Ways and Means Committee w ill begin to hear public witnesses on the
President's tax proposals on 3/6/78. The committee has already heard from
Treasury, OMB and the Council of Economic Advisers.
In addition to the
President’s proposals, the hearings will focus on items such as the
elimination of double taxation of dividends, the new jobs tax credit, the
earned income tax credit and the tax treatment of unemployed compensation
benefits. Because of the large number of requests to testify, witnesses
will be grouped in panels. Written statements can also be filed with the
committee.
The Ways and Means Oversight Subcommittee will hold two days of hearings on pension
plan terminations and individual retirement accounts.
On 2/16/78 IRS and
Treasury officials will review both the IRA program and the IRS survey of
pension plan terminations. The 2/24/78 hearing will be an attemp t to seek
recommendations for improving IRAs. The subcommittee will review a FTC report
on IRA products and practices and will hear from other representatives of
various industries that market IRA products.
The Ways and Means Committee has also announced that hearings will be held on
2/23/78 and 2/24/78 on proposals to modify the tax treatment of individuals
working abroad. The House has already passed a bill to delay for one year
the changes made in the Tax Reform Act of 1976 on individuals working abroad.
The Senate Finance Committee has already agreed to a two-year delay in the
1976 Act amendments for income earned abroad. The Ways and Means hearings
will consider recommendations for substantive changes in these provisions.
The IRS has proposed rules on the taxation of earnings and profits of controlled
foreign corporations in less developed countries. The proposed rules, which
appear in the 2/9/78 Fed. Reg., pp.5529-45, repeal the exclusion from income
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of qualified investments in less developed countries and retain the tax
on stockholders share of the income. The amendments would generally be
effective for taxable years after 12/31/75. Comments and requests for a
hearing are due by 3/27/78.
The IRS will hold hearings on proposed regulations on reporting requirements for
non-qualified stock options. The regulations would require a person that
claims a deduction for the grant of a stock option for an option not
actively traded of includes such an option in gross income to meet certain
reporting requirements. The proposed rules appear in the 9/20/77 Fed.
Reg., p. 47222. The hearing will be held at the IRS on 3/20/78. Outlines
or oral comments are due by 3/10/78. For further information contact
George Bradley at (202/566-3935).

For additional information contact:
Susan Retter or Steven Woolf
202/872-8190
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